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Equity — Global equities rise modestly

»  Global equities rebounded modestly on the back of improving investor sentiment due to the rollout of COVID-19
vaccines, a fall in the new cases of virus infections in a few regions and consequent easing of lockdown restrictions
in some markets. However, during the last week of the month, a sell-off in global equities curtailed gains. For
developed market, S&P500 and Nasdaq rose 2.61% and 0.93% respectively. MSCI EU rose 2.40% as well. For the
emerging market, MSCI EM was up 0.73%. China CSI300 and ChiNext dropped 0.28% and 3.84% respectively. HSI
and HSCEI were up 2.46% and 0.34%, respectively.

»  In China, NBS manufacturing PMI index fell 0.7ppt MoM to 50.6% in February, and non-manufacturing PMI declined
1ppt MoM to 51.4%. The Chinese New Year (CNY) effect might be the main reason for the decline. New order sub-
index fell to 51.5% in February from 52.3% January which indicated that the growth rate of manufacturing market
demand slowed down. Also, the sharp decline in new export orders is worth to pay attention, which fell to 48.8%
from 50.2%. Overall, February PMI still sounds alright excluding the CNY effect. We expect PMI to rebound in March
as companies resume operation and production. However, the drop of new export orders will be a concern.

Net Change (+-%) | Valuation (2021) 36,000
Index Settle 32,000
MoM YTD PE PB 20000 | P acntn Al
DJIA 30,932.37 317% 1.06% 20.36 442 24,000 A Ay
20,000 W
S&P 500 3,811.15 2.61% 1.47% 22.22 3.89 16’000 A
Nasdaq 13,192.35 0.93% 2.36% 32.50 0.05 032020 06/2020 09/2020 1212020
Nikkei 28 966.01 4.71% 5.55% 23.11 215 Fig. 1 One year performance of Dow Jones Index
FTSE100 6,483.43 1.19% 0.35% 14.48 1.55 4,000
CAC40 5,703.22 5.63% 2.73% 18.01 149 b A\
DAX 13,786.29 2.63% 0.49% 16.37 159 3250 —FML
3,000
SHCOMP ~ 3,509.08 0.75% 1.04% 12.89 151 2750\
2,500 T T T
CSI300 5,336.76 -0.28% 2.41% 14.74 2.12 w0 ooome w1200
ChiNext 2,978.32 -3.84% -4.27% 32.63 5.56 Fig. 2 One year performance of Shanghai Composite
HSI 28,980.21 2.46% 6.42% 12.89 1.22 32000
HSCEI 11,247.21 0.34% 4.74% 10.69 1.25 29,000 "VA
TWSE 15,953.80 5.39% 8.29% 17.62 1.96 26000 W""W
KOSPI 3,012.95 1.23% 4.85% 14.25 1.19 23000 lq"’"M‘
20,000 : : :
JCl 6'241 80 6.47% 4.39% 0.00 0.00 03/2020 06/2020 09/2020 12/2020

Source: Bloomberg Fig. 3 One year performance of Hang Seng Index

The information and data in this report were obtained from sources considered reliable. Their accuracy or completeness is not guaranteed and the giving of the report is not to be deemed as an offer or solicitation
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Fixed Income — US Bond yields rose in February
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Commodities — Oil price continued to rise and gold continued to fell
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closed at USD1,734.04/0z, down 6.15% MoM.
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FX — USD remaining strong

» The DXY rose a modest in February. The DXY climbed alongside US Treasury yields. However, following a
disappointing non-farm payrolls report and equity markets relinquishing some gains in the middle of the month, the
DXY pared gains. Nevertheless, rising US Treasury yields at the end of the month helped the USD to climb again.
Finally, DXY went up 0.33% in February.

»  The month started with the EUR falling 0.6% and briefly fell below 1.20 as rising US Treasury yields and a
comparatively slow vaccine rollout in Europe which may have raised concerns about the pace of any European
economic rebound. Later on, the EUR quickly pared losses and rose against the USD as “risk-on” currencies
outperformed. However, rising US Treasury yields and falling equity markets prompted renewed selling the EUR at
the end of the month. Eventually, the EUR went down 0.5% against the USD in February.
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Economic Calendar (March 2021)
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